Executive Committee Meeting Agenda
Meeting Date:

Monday, June 18, 2018

Meeting Place:

1010 Chadbourne Road
Fairfield, California
(Executive Conference Room)

Meeting Time:

4:30 p.m.

Executive Committee
Michael Segala, President
Harry Price, Vice President
Lori Wilson
Chuck Timm

1. Roll Call
2. Public Comments
3. General Manager Report
4. Discussion Items
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(a) 2018 Electrical System Rehabilitation Project, Design Services.........................................2
(b) Pay Rate Schedule for FY 2018/19....................................................................................12
(c) Connection Fee Agreement with Mission Solano and Term Sheet ...................................15
(d) Re-adopting the Investment Policy ....................................................................................33
(e) Director Compensation Approved under Ordinance 2016-02 ...........................................41
5. Action Items
(a) Approve the June 25, 2018 Board of Directors Agenda ....................................................42
6. Information Items
(a) Monthly Operating Summary ............................................................................................43
(b) Connection Fee Chart ........................................................................................................44
(c) Potential Presentations for Board of Director Meetings ....................................................45
(d) Board Calendar ..................................................................................................................46
7. Closed Session: Gov. Code Section 54957: Public Employee Performance Evaluation
Title: General Manager
--End of Agenda-The Fairfield-Suisun Sewer District will provide reasonable disability-related modification or accommodation to a person with a disability who
requires a modification or accommodation in order to participate in the meeting of the Board of Directors. Please contact the District at (707)
429-8930 at least 48 hours before the meeting if you require such modification or accommodation.
Documents that are disclosable public records required to be made available under California Government Code Section 54957.5 (b) (1) and (2)
are available to the public for inspection at no charge during business hours at our administrative offices located at the above address.
Members of the public may speak on any matter within the jurisdiction of the Fairfield-Suisun Sewer District by filling out a speaker’s request
card, and submitting the card to the Board Secretary. Comments not listed on the agenda will be taken under Public Comments. Comments on
matters appearing on the agenda will be taken during consideration of the item.
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June 11, 2018
MEMORANDUM
TO:

Executive Committee

THROUGH: Greg Baatrup, General Manager
FROM:

Jordan Damerel, Director of Engineering

SUBJECT:

Design Services for the 2018 Electrical Replacement Project—Award of Contract

Recommendation: Board of Directors authorize the General Manager to execute a Professional
Services Contract with Beecher Engineering, Inc., in the amount of $280,800, for the design of the
2018 Electrical Replacement Project.
Background: The District’s collection system and treatment plant rely on a complex network of
electrical power distribution gear to provide utility and standby electrical power to essential
conveyance and treatment equipment. Much of this electrical gear is original, installed during the
1970s and 1980s. Through routine inspection and maintenance activities, District staff identified a
number of Motor Control Centers (MCCs) and associated electrical components at District
facilities that showed signs of physical damage (corrosion, heat damage, spliced cables, etc.) or for
which spare parts are no longer commercially available.
In December 2017, the District retained the services of Beecher Engineering, Inc. (BEI) to perform
a pre-design study in which the electrical gear was inspected and evaluated by BEI. Working
together with District staff, BEI developed a prioritized program for replacement based on the risk
of failure. Equipment was prioritized into three groups:
• Group 1 – High risk of failure; requires immediate attention
• Group 2 – Medium risk of failure; requires attention within 3-5 years
• Group 3 – Low risk of failure; requires attention within 5-10 years
The total renewal cost was estimated at $4.1M for Group 1, $4.1M for Group 2, and $2.3M for
Group 3 (in 2018 dollars). These cost estimates were conservative for budgetary purposes, and
technical alternatives will need to be value engineered during the design phase to potentially
reduce the cost.
Discussion: The District’s collection system and treatment plant require reliable utility and
standby electrical power to function as intended. Electrical power distribution gear is typically
designed for a maximum service life of approximately 30 years, and much of the gear at the
treatment plant and pump stations have exceeded 40 years of service life thanks to regular and
thorough preventative maintenance. However, the equipment has exceeded its useful service life
and must be replaced to ensure reliability.
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As part of the pre-design report prepared by BEI, the District requested a scope of work and fee
proposal for a design to address the Group 1 projects identified in the pre-design study. The
proposal, attached to this memorandum, includes the design of the following:
• Replacement of two MCCs at the treatment plant (anaerobic digester control building and
operations building)
• Replacement of electrical panel and automatic transfer switch at the tertiary filters
• Replacement of variable frequency drives and implementation of standby power provisions
at two major pump stations (Cordelia and Suisun Pump Stations)
• Replacement of MCC at Lawler Ranch No. 2 Lift Station
• Replacement of MCC at Air Base Parkway Flood Station
The design phase is anticipated to take approximately 10 months, with construction bidding in late
spring 2019. Construction would then occur from late summer 2019 through summer of 2020.
Fiscal Impact: The anticipated cost of this design contract is $280,800, which has been budgeted
in the District’s Major Maintenance and Upgrade project in the Wastewater Operations Fund.
In the District’s FY 17/18 and 18/19 Budget and Long-Term Financial Plan, approximately
$1.1M was budgeted for the anticipated electrical work, including $900,000 for District facilities
(included in the Major Maintenance and Upgrade project of the Wastewater Operations Fund)
and $200,000 for the upgrade of the City of Fairfield’s Air Base Parkway Flood Station
(included in the Major Maintenance Reserve of the Drainage Maintenance Fund). Through the
pre-design process, additional unanticipated project elements were identified. Based on the
estimated project schedule, construction costs would be expended as part of the FY 19/20
budget; refined project costs will be included in that budget as they are developed through the
design phase. As of July 2017, the District’s Major Maintenance Reserve held approximately
$15.4M, which is intended to fund future major maintenance expenditures.
Attachments: #1 – Beecher Engineering, Inc. Proposal for Electrical Engineering Final Design
Services
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June 13, 2018

HR-120.15

MEMORANDUM
TO:

Executive Committee

FROM:

Greg Baatrup, General Manager

SUBJECT:

Pay Rate Schedule for FY 2018/19

Recommendation: Board of Directors adopt a Resolution approving the Pay Rate Schedule for
FY 2018/19.
Background: In response to the pay and benefit abuses at the City of Bell and others, CalPERS
adopted regulations to enhance the disclosure and transparency of public employee
compensation. These regulations, California Code of Regulations Section 570.5.a include several
requirements:
1) Has been duly approved and adopted by the employer’s governing body in accordance
with requirements of applicable public meeting laws;
2) Identifies the position title for every employee position;
3) Shows the pay rate for each identified position, which may be stated as a single amount
or as multiple amounts within a range;
4) Indicates the time base, including, but not limited to, whether the time base is hourly,
daily, bi-weekly, monthly, bi-monthly, or annually;
5) Is posted at the office of the employer or immediately accessible and available for public
review from the employer during normal business hours or posted on the employer’s
internet website;
6) Indicates an effective date and date of any revisions;
7) Is retained by the employer and available for public inspection for not less than five
years; and
8) Does not reference another document in lieu of disclosing the pay rate.
District Resolution No.97-27 approves a cost-of-living increase to be applied to District pay
on July 1st. The District also re-adopts the Pay Rate Schedule due to position changes. With
every update, the District posts the Pay Rate Schedule on its website. The cost-of-living
increase for FY 2018/19 is 3.4%.
Discussion: To recruit and retain a qualified workforce, the District needs to offer competitive
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salaries. To remain competitive, the District annually adjusts salaries cost-of-living, except in
2012 when the cost-of-living was withheld due to economic conditions in the area.
Fiscal Impact: The annual changes in salary were contemplated and included in the District
budget.

Attachments: #1 – Pay Rate Schedule for FY 2018/19
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Pay Rate Schedule for FY 2018/19
Effective July 1, 2018 in accordance with Resolution No. 2018-XX
Hourly Rate

Bottom
39.10
44.17
87.77
46.47
75.47
75.47
75.47
34.66
40.98
64.71
54.83
34.04
47.51
60.23
60.23
53.57
38.08
25.40
31.98
38.08
43.67
47.73
22.83
60.23
46.47
53.57
45.91
50.80
47.13
64.71
30.13
16.24

Top
48.88
55.23
109.71
58.09
94.35
94.35
94.35
43.31
51.22
80.88
68.55
42.56
128.26
59.39
75.29
75.29
66.96
47.60
31.74
39.98
47.60
54.58
59.66
28.53
75.29
58.09
66.96
57.39
63.50
58.91
80.88
37.67
20.31

D

R

AF

T

Position
Accountant I
Accountant II
Assistant General Manager
Associate Environmental Engineer
Director of Administrative Services
Director of Engineering
Director of Operations & Maintenance
District Clerk
Engineering Technician/Inspector
Environmental Compliance Engineer
Environmental Engineer
Finance Technician
General Manager/CEO
GIS Coordinator
Laboratory Manager
Maintenance Manager
Maintenance Supervisor
O&M Coordinator
O&M Tech 1
O&M Tech 2
O&M Tech 3
O&M Tech 4
O&M Tech 5
Office Assistant
Operations Manager
Operations Shift Supervisor
Operations Supervisor
Safety Officer
Senior Accountant
Senior Engineering Technician/Inspector
Senior Environmental Engineer
Senior Office Assistant
Utility Worker
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MEMORANDUM
TO:

Executive Committee

FROM:

Greg Baatrup, General Manager

SUBJECT:

Connection Fee Agreement with Mission Solano and Term Sheet

Recommendation: Receive report.
Background: Mission Solano operates the "Bridge to Life Center" on Beck Avenue in Fairfield, which
is the largest homeless shelter facility in the City and County. Several local government agencies
(including the Fairfield-Suisun Sewer District) provided loans, fee deferrals, and other financial
assistance for Mission Solano to build the Bridge to Life Center. Today, Mission Solano is experiencing
financial challenges and is struggling to meet its financial obligations to these local government agencies
and creditors. Local government stakeholders, along with local healthcare providers and others, are
working with Mission Solano to execute an orderly transition of the Bridge to Life Center to a new
operator.
On June 28, 2010, the District approved an agreement (see Attachment #1) allowing Mission Solano
to pay its connection fees in 40 quarterly installments of $3,344. Mission Solano has paid 32 of the
40 payments and is current with payments as of May 1, 2018. The next payment is due on August
1st, with the unpaid balance owed to the District being $23,177.61. As noted above, Mission Solano
is experiencing financial difficulties and is uncertain whether they will make their August payment.
Discussion: In cooperation with the parties listed, the City of Fairfield has taken a lead role to bring a
solution for all the parties impacted by Mission Solano’s financial challenges. A “Term Sheet” (see
Attachment #2) was prepared that expresses concepts of a subsequent and more thorough agreement. As
stated in the Term Sheet, the District will agree to defer the collection of connection fee payments during
the transition to a new operator.
On June 5th, the Fairfield City Council approved the Term Sheet and it is expected that the other
parties will approve the Term Sheet leading to a more detailed agreement. The General Manager
signed the Term Sheet on June 13th.
Fiscal Impact: Connection fee payment(s) will be deferred but, is expected to be resumed and paid in
full as part of the terms when a new facility operator is established.

Attachments: #1- Copy of Mission Solano Capacity Financing Agreement
#2- Bridge to Life Center Transfer Term Sheet
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FAIRFIELD-SUISUN SEWER DISTRICT
RESOLUTION NO. 2010-09

A RESOLUTION AUTHORIZING SEWER CAPACITY CHARGE FINANCING
AGREEMENT WITH MISSION SOLANO RESCUE MISSION INC.

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE FAIRFIELD-SUISUN
SEWER DISTRICT:
1. The General Manager is authorized and directed to sign the sewer capacity charge
financing agreement with Mission Solano Rescue Mission Inc.
2.
The General Manager is hereby authorized and directed to do all things necessary and
proper to implement this resolution.
PASSED AND ADOPTED this 28t1 day of June 2010, by the following vote:
AYES:

Directors

NOES:

Directors

ABSENT:

Directors

Day-Derting-Hudson-Moy-M3
Price-Sanchez-SegaIa-Timm-Vj(aro

Norj e.

V’ccccA ro

ATTEST:

Diskict
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Recording requested by:
Fairfield-Suisun Sewer District
Recorded in official Records,
Solano Con nIy
Doc# 2010000167AM
711512fl10

When recorded mail to:
Fairfield-Suisun Sewer District
1010 Chadbourne Road
Fairfield, CA 94534

AGREEMENT AFFECTING REAL PROPERTY
SEWER CAPACITY CHARGE FINANCING AGREEMENT
THIS AGREEMENT is entered into this 28th day of June 2010 by and between Mission Solano Rescue
Mission Inc., hereinafter referred to as DISCHARGER; and the Fairfield-Suisun Sewer District, hereinafter referred
to as DISTRICT. THIS AGREEMENT shall be effective when the last party has executed it.

WITNESSETH:
RECITALS:
I. DISCHARGER receives wastewater treatment and disposal service on that real property located at 310 Beck
Avenue, Fairfield, California, current Assessor’s Parcel No. 0032-190-310, hereinafter called SERVICE POINT;
and
2. DISTRICT, operating under rules and regulations mandated by both state and federal regulations, is capable of
providing said wastewater service; and
1 DISCHARGER has constructed a project on the property that will be rent-and-income-restricted for very low and
low income households; and
4. DISCHARGER and DISTRICT wish to enter into a Sewer Capacity Charge Financing Agreement to extend the
payment period over a ten-year quarterly repayment term with interest as shown in Exhibit A, attached and
incorporated herein by this reference.
NOW, THEREFORE, IT IS AGREED AS FOLLOWS:
The Recitals set forth above are made a part of THIS AGREEMENT.
2.

DISTRICT agrees to accept, treat, and dispose of all sanitary and treated process wastewater
emanating from DISCHARGER at SERVICE POINT, subject to the terms and conditions herein set
forth and subject to DISCHARGER’S compliance with federal, state and local laws and regulations
relative to wastewater discharge, including, but not limited to timely payment to DISTRICT of
applicable fees and charges. Said service is ongoing.
Payment of Sewer Capacity Charges. All sewer capacity charges applicable to the SERVICE POINT
shall be paid in accordance with the Schedule in Exhibit A. Sewer capacity charges applicable to the
SERVICE POINT are $127,149.12.

Page 1 of 4
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Lien Against the Property. THIS AGREEMENT shall constitute a lien against the SERVICE
POINT pursuant to California Health & Safety Code Section 5474 and other applicable law and shall
be enforceable against the assignees or successors-in-interest to DISCHARGER, and shall be
recorded as a lien against the SERVICE POINT in the official records of Solano County.
DISCHARGER agrees that should DISC! lARGER (or the assignees or successors-in-interest to
DISCHARGER) fail to timely make all payments as required by Exhibit A, the full balance owing at
the time of such non-payment together with accrued interest shall be the amount of the lien.
DISCHARGER further agrees that DISCHARGER hereby waives any requirement of notice and
hearing prior to the balance owing together with accrued interest becoming a lien.
Term. THIS AGREEMENT shall remain in effect until terminated.
6.

Termination of Agreement. THIS AGREEMENT may be terminated only under the circumstances
listed below.
A. DISTRICT may terminate THIS AGREEMENT upon a material breach by DISCHARGER of
any of the terms of THIS AGREEMENT, if DISCHARGER fails to remedy such breach within
a period of sixty (60) days after receipt of a written notice from DISTRICT of the existence of
such alleged breach.
B.

DISCHARGER may terminate THIS AGREEMENT, upon 90 days written notice to
DISTRICT, by prepayment to the DISTRICT of any fees, charges and interest that are or will be
due from DISCHARGER, pursuant to THIS AGREEMENT, prior to the date of such
termination.

DISCHARGER Covenant to Pay Charges and Costs of Enforcement. DISCHARGER hereby
covenants, for itself, its assignees and successors-in-interest to pay the charges and interest as
required above. DISCHARGER further agrees to pay the DISTRICT’S reasonable costs of
collection enforcement or collection of the charges and interest required to be paid hereunder.
Attorney’s Fees. If any legal action or proceeding arising out of or relating to THIS AGREEMENT
is brought by any party to THIS AGREEMENT, the prevailing party shall be entitled to receive from
the other party, in addition to any other relief that may be granted, the reasonable attorney’s fees,
costs and expenses incurred in the action or proceeding by the prevailing party. DISCHARGER
further agrees to pay the DISTRICT reasonable attorney’s fees related to collection of the charges
and interest required to be paid hereunder.
9.

Miscellaneous.
A.

Waiver. No waiver by DISTRICT or DISCHARGER of any term of THIS AGREEMENT
shall be deemed to be or construed as a waiver of any other term, nor shall a waiver of any
breach be deemed to constitute a waiver of any subsequent breach, whether of the same or a
different provision of THIS AGREEMENT.

B.

Assignment. Neither party hereto shall have the right to assign THIS AGREEMENT or any
of its rights or obligations hereunder without first securing the other party’s written consent,
which consent shall not unreasonably be withheld or delayed. DISCHARGER shall be
entitled to assign the connection units purchased under THIS AGREEMENT to any party that
purchases the SERVICE POINT, but such connection units may only be applied to wastewater
discharge from the SERVICE POINT.

C.

Notices. Whenever notice is required or permitted hereunder from one party to the other, the
same shall be in writing and shall be given effect by hand delivery or by mailing same to the
party as follows:
To DISTRICT:

General Manager
Fairfield-Suisun Sewer District
Page 2 of 4

18

1010 Chadbourne Road
Fairfield, CA 94534
To DISCHARGER:

Mission Solano Rescue Mission Inc.
P.O. Box 8
Fairfield, CA 94533

Or at such other address as may be designated by either of the parties hereto.
10.

Interpretation. THIS AGREEMENT shall be construed in accordance with the laws of the State of
California. In the event of litigation arising out of THIS AGREEMENT, venue shall be in Solano
County, California. Both parties have participated in the drafting of THIS AGREEMENT therefore,
the rule that any ambiguities shall be construed against the drafter, and any similar rule, shall not
apply.

IN WITNESS THEREOF, the parties hereto have executed this Sewer Capacity Charge Financing
Agreement as set forth below. The parties warrant that execution of THIS AGREEMENT has been duly authorized
by all necessary governmental and corporate action and that the signatories below are authorized to execute THIS
AGREEMENT.

FAIR=STRICT

Date:

__

____________________________
\G eral Manager

ATTEST

MISSION INC.

Date:

c4-

re. OcQc1r
Title

Page 3 of 4
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EXHIBIT A
Payment Schedule
Loan Amount
Annual Interest Rate
Term of Loan (Yrs)
Frequency of Pmt.
1st Payment Date
Payment #
1
2
3
4
5
6
7
8
9
10
11
12

$

127,149.12

Summary:

Total Payments
Total Interest

1%
10
Quarterly

Quarterly Pmt.

Date
5/1/2010

Payment

Interest

$

$124,122.71

3,033.97
3,041.56

$121,088.74
$118,047.18

3,049.16
3,056.79

$114,998.01
$111,941.23

3,064.43
3,072.09

$3,344.28

5/1/2011

$3,344.28

302.72
295.12

8/1/2011
11/1/2011

$3,344.28
$3,344.28
$3,344.28

287.50
279.85
272.19

$3,344.28

264.51

3,079.77

$108,876.80
$105,804.71
$102,724.94
$99,637.47
$96,542.28
$93,439.36
$90,328.68
$87,210.22

2/1/2012
5/1/2012
8/1/2012
11/1/2012
2/1/2013

$3,344.28
$3,344.28
$3,344.28

256.81
249.09

3,087.47
3,095.19

241.36

3,102.93
3,110.68
3,118.46
3,126.26

$3,344.28

15

2/1/2014

16
17
18
19

5/1/2014
8/1/2014
11/1/2014

$3,344.28
$3,344.28

218.03
210.21

20

5/1/2015
8/1/2015

28
29

3,026.41

$3,344.28
$3,344.28

233.60
225.82

26
27

2/1/2015

11/1/2015
2/1/2016
5/1/2016
8/1/2016
11/1/2016
2/1/2017
5/1/2017

$3,344.28
$3,344.28

202.37
194.52

3,134.07
3,141.91

3,165.53
3,173.44

$68,335.05

$61,980.23
$58,790.90

$3,344.28

162.90

3,181.38

$3,344.28
$3,344.28
$3,344.28

154.95
146.98

3,189.33
3,197.30

138.98
130.97

3,205.30
3,213.31

$3,344.28
$3,344.28

122.94

3,221.34

114.88

$3,344.28
$3,344.28

106.81
98.72

3,229.40
3,237.47

$3,344.28
$3,344.28

90.60
82.47
74.31
66.14
57.94

3,278.14

$23,177.61
$19,891.28
$16,596.72

35
36
37

2/1/2019

$3,344.28
$3,344.28
$3,344.28

49.73
41.49

3,286.34
3,294.55
3,302.79

33.23

3,311.05

$3,344.28
$3,344.28
$3,344.28

24.96

3,319.32
3,327.62

40

5/1/2020
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16.66
8.34

$39,486.78
$36,241.21
$29,725.72
$26,455.76

$3,344.28

2/1/2020

$45,953.65
$42,724.25

$32,987.54

5/1/2018
8/1/2018
11/1/2018

38
39

$55,593.60
$52,388.30
$49,174.99

3,261.81
3,269.97

32
33
34

5/1/2019
8/1/2019
11/1/2019

$65,161.61

3,245.56
3,253.68

31

$3,344.28
$3,344.28

$77,807.98
$74,658.22
$71,500.58

$3,344.28
$3,344.28

$3,344.28

$84,083.96
$80,949.89

3,149.76
3,157.64

186.65
178.75
170.84

8/1/2017
11/1/2017
2/1/2018

30

Balance
127,149.12

8/1/2010
11/1/2010
2/1/2011

$3,344.28
$3,344.28

25

Principal

317.87
310.31

5/1/2013
8/1/2013
11/1/2013

22
23
24

$3,344.28

8/1/2010

13
14

21

$133,771.25
$6,622.13

3,335.94

$13,293.93
$9,982.89
$6,663.56
$3,335.94
($0.00)
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
State of California

J

Countyof

3

On 0 - (

__..._

Date

c

Here Insert NaFne and Title of the Ofticp(

f )0 Y\

personally appeared

L

M

1j -

before me,

who proved to me on the basis of satisfactory evidence to
be the persorwhose nameis/subscribed to the
within instrument and acknowledged to me that
he//texecuted the same in his/I /t6J .! authorized
capac)ty(i, and that by his//t signature(K on the
instrument the person, or the entity upon behalf of
which the personacted, executed the instrument.

VFM LOPEZ
Cow..3n # 1721311
N11Iy PiIc - CaIItoinluj
$oaioCourWy
-

I certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is
true and correct.
WITNESS my hand and fficial seal.
Signature

Signatureof

Place Notary Seal Above

OPTIONAL

=

blic

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document

prloy:w

Title or Type of Document:

L ’2.- 2o1 O

C)

Document Date:

Co ,

’ / Number of Pages:

-fr’c3

2-i

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

1eU

R0

Sianer’s Name:
Individual
El Corporate Officer - Title(s):
El Partner - fl Limited L General
El Attorney in Fact
El Trustee
Guardian or Conservator
Other:
Signer Is Re resenting:

SO1O)n KL

&i

UP-

Top of thumb e

Signer’s Name:
El Individual
El Corporate Officer - Title(s):
El Partner - Limited El Get
El Attorney in Fact
Ll Trustee
El Guardian or Coi
/
El Other:

RIGHTTHuMBPRINT’
OF SIGNER
.1w1u

Sign

1.

02007 National Notary Association 9350 De Soto Ave., P.O. Box 2402 Chatsworth, CA 91313-2402 - www.NationalNotary.org

Item #5907 Reorder: Call Toll-Free 1-800-876-6827
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
State of California
County of
On

O

l4 -

O

O

.1

1

1

Va

before me,

Date

z

V

I, Here ?nsert Name and/ftle of the Officer

I

personally appeared

e J.L

who proved to me on the basis of satisfactory evidence to
be the person(p whose name is/are subscribed to the
within instrument and acknowledged to me that
p/she/ty executed the same in IiIher/tjj authorized
capacity(s), and that by Fji/her/tIit signature(. on the
instrument the personk or the entity upon behalf of
which the personj acted, executed the instrument.

VANA

1721311
NuOłiy PiIc - camorrda

$oono County

-

NFib22OJ

I certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is
true and correct.
WITNESS my hand and official seal.
Signature

S "ur of Notary Public

Place Notary Seal Above

OPTIONAL
Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document
Title or Type of Document:

Ark-,t kfcck’&> Rect

O

-

Document Date:

P, pY\

Signer(s) Other Than Named Above:

y /ce&,

nCJ

Number of Pages:

NLc.r

Capacity(ies) Claimed by Signer(s)
Signer’s Name: \<cLk(\7/ Ef; s
Ll Individual
El Corporate Officer - Title(s): El Partner - E Limited P1 General
RIGHT THUMBPRINT
OF SIGNER
El Attorney in Fact
El Trustee
El Guardian or Conservator
Ll Other:

Signer’s Name:
El Individual
Ll Corporate Officer - Title(s):
El Partner - Limited El General
[11 Attorney in Fact
ElTrustee
Guardian or Coi
Other:

Signer Is Representing:

Signer Is Rpfesenting:

rfieitL
C? r

V4b-..

I

'2007 National Notary Association 9350 De Soto Ave., PO. Box 2402 Chatsworth, CA 91313-2402 www.NationalNotary.org

RIGHTTIIUMBPRINT
OF SIGNER
Top of thumb here

Item #5907 Reorder: Call Toll-Free 1-800-876-6827
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Fairfield-Suisun Sewer District
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Fairfield, CA 94534
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AGREEMENT AFFECTING REAL PROPERTY
SEWER CAPACITY CHARGE FINANCING AGREEMENT
THIS AGREEMENT is entered into this 28th day of June 2010 by and between Mission Solano Rescue
Mission Inc., hereinafter referred to as DISCHARGER; and the Fairfield-Suisun Sewer District, hereinafter referred
to as DISTRICT. THIS AGREEMENT shall be effective when the last party has executed it.

WITNESSETH:
RECITALS:
I. DISCHARGER receives wastewater treatment and disposal service on that real property located at 3 10 Beck
Avenue, Fairfield, California, current Assessor’s Parcel No. 0032-190-310, hereinafter called SERVICE POINT;
and
2. DISTRICT, operating under rules and regulations mandated by both state and federal regulations, is capable of
providing said wastewater service; and
3. DISCHARGER has constructed a project on the property that will be rent-and-income-restricted for very low and
low income households; and
4. DISCHARGER and DISTRICT wish to enter into a Sewer Capacity Charge Financing Agreement to extend the
payment period over a ten-year quarterly repayment term with interest as shown in Exhibit A, attached and
incorporated herein by this reference.
NOW, THEREFORE, IT IS AGREED AS FOLLOWS:
The Recitals set forth above are made a part of THIS AGREEMENT.
DISTRICT agrees to accept, treat, and dispose of all sanitary and treated process wastewater
emanating from DISCHARGER at SERVICE POINT, subject to the terms and conditions herein set
forth and subject to DISCHARGER’S compliance with federal, state and local laws and regulations
relative to wastewater discharge, including, but not limited to timely payment to DISTRICT of
applicable fees and charges. Said service is ongoing.
Payment of Sewer Capacity Charges. All sewer capacity charges applicable to the SERVICE POINT
shall be paid in accordance with the Schedule in Exhibit A. Sewer capacity charges applicable to the
SERVICE POINT are $127,149.12.
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Lien Against the Property. THIS AGREEMENT shall constitute a lien against the SERVICE
POINT pursuant to California Health & Safety Code Section 5474 and other applicable law and shall
be enforceable against the assignees or successors-in-interest to DISCHARGER, and shall be
recorded as a lien against the SERVICE POINT in the official records of Solano County.
DISCHARGER agrees that should DISCHARGER (or the assignees or successors-in-interest to
DISCHARGER) fail to timely make all payments as required by Exhibit A. the full balance owing at
the time of such non-payment together with accrued interest shall be the amount of the lien.
DISCHARGER further agrees that DISCHARGER hereby waives any requirement of notice and
hearing prior to the balance owing together with accrued interest becoming a lien.
Term. THIS AGREEMENT shall remain in effect until terminated.
Termination of Agreement. THIS AGREEMENT may be terminated only under the circumstances
listed below.
A. DISTRICT may terminate THIS AGREEMENT upon a material breach by DISCHARGER of
any of the terms of THIS AGREEMENT, if DISCHARGER fails to remedy such breach within
a period of sixty (60) days after receipt of a written notice from DISTRICT of the existence of
such alleged breach.
B.

DISCHARGER may terminate THIS AGREEMENT, upon 90 days written notice to
DISTRICT, by prepayment to the DISTRICT of any fees, charges and interest that are or will be
due from DISCHARGER, pursuant to THIS AGREEMENT, prior to the date of such
termination.

DISCHARGER Covenant to Pay Charges and Costs of Enforcement. DISCHARGER hereby
covenants, for itself, its assignees and successors-in-interest to pay the charges and interest as
required above. DISCHARGER further agrees to pay the DISTRICT’S reasonable costs of
collection enforcement or collection of the charges and interest required to be paid hereunder.
8.

Attorney’s Fees. If any legal action or proceeding arising out of or relating to THIS AGREEMENT
is brought by any party to THIS AGREEMENT, the prevailing party shall be entitled to receive from
the other party, in addition to any other relief that may be granted, the reasonable attorney’s fees,
costs and expenses incurred in the action or proceeding by the prevailing party. DISCHARGER
further agrees to pay the DISTRICT reasonable attorney’s fees related to collection of the charges
and interest required to be paid hereunder.
Miscellaneous.
A.

Waiver. No waiver by DISTRICT or DISCHARGER of any term of THIS AGREEMENT
shall be deemed to be or construed as a waiver of any other term, nor shall a waiver of any
breach be deemed to constitute a waiver of any subsequent breach, whether of the same or a
different provision of THIS AGREEMENT.

B.

Assignment. Neither party hereto shall have the right to assign THIS AGREEMENT or any
of its rights or obligations hereunder without first securing the other party’s written consent,
which consent shall not unreasonably be withheld or delayed. DISCHARGER shall be
entitled to assign the connection units purchased under THIS AGREEMENT to any party that
purchases the SERVICE POINT, but such connection units may only be applied to wastewater
discharge from the SERVICE POINT.

C.

Notices. Whenever notice is required or permitted hereunder from one party to the other, the
same shall be in writing and shall be given effect by hand delivery or by mailing same to the
party as follows:
To DISTRICT:

General Manager
Fairfield-Suisun Sewer District
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1010 Chadbourne Road
Fairfield, CA 94534
To DISCHARGER:

Mission Solano Rescue Mission Inc.
P.O. Box 8
Fairfield, CA 94533

Or at such other address as may be designated by either of the parties hereto.
10. jnterpetation. THIS AGREEMENT shall be construed in accordance with the laws of the State of
California. In the event of litigation arising out of THIS AGREEMENT, venue shall be in Solano
County, California. Both parties have participated in the drafting of THIS AGREEMENT; therefore,
the rule that any ambiguities shall be construed against the drafter, and any similar rule, shall not
apply.
IN WITNESS THEREOF, the parties hereto have executed this Sewer Capacity Charge Financing
Agreement as set forth below. The parties warrant that execution of THIS AGREEMENT has been duly authorized
by all necessary governmental and corporate action and that the signatories below are authorized to execute THIS
AGREEMENT.

SUISU SEWER DISTRICT

Date:

LON

7

neral Manager

ATTEST

e

""

District C1 ~r

Date:

Exacubv’

cr
Title
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EXHIBIT A
Loan Amount
Annual interest Rate

127,149.12

Term of Loan (Yrs)
Frequency of Pmt.

1%
10
Quarterly

1St Payment Date

8/1/2010

Payment #
1
2

Date
5/1/2010
8/1/2010
11/1/2010

3

2/1/2011

4
5

5/1/2011
8/1/2011

6
7

11/1/2011
2/1/2012
5/1/2012

8
9
10
II
12

Payment Schedule
Summary:
Total Payments
Total Interest
Quarterly Pmt.

Payment

Balance
127,149.12

3,026.41
3,033.97

$3,344.28
$3,344.28
$3,344.28
$3,344.28

287.50
279.85

3,056.79
3,064.43

$3,344.28
$3,344.28

272.19

3,072.09
3,079.77

$105,804.71
$102,724.94

8/1/2012

$3,344.28
$3,344.28
$3,344.28

256.81
249.09

3,087.47

11/1/2012

3,095.19
3,102.93

$99,637.47
$96,542.28
$93,439.36

3,110.68
3,118.46

$90,328.68
$87,210.22

3,126.26

$84,083.96
$80,949.89

2/1/2013
5/1/2013
8/1/2013

$3,344.28
$3,344.28

11/1/2013

$3,344.28

2/1/2014
5/1/2014

17
18
19

8/1/2014
11/1/2014

$3,344.28
$3,344.28
$3,344.28

20

2/1/2015
5/1/2015

21
22
23

8/1/2015
11/1/2015
2/1/2016

24

5/1/2016

25
26

8/1/2016

27

11/1/2016
2/1/2017

28
29

5/1/2017
8/1/2017

30

11/1/2017
2/1/2018

35
36
37

Principal

317.87
310.31
302.72
295.12

$3,344.28
$3,344.28

15
16

32
33
34

$3,344.28

$

13
14

31

Interest

$133,771.25
$6,622.13

5/1/2018
8/1/2018

$3,344.28
$3,344.28

264.51

241,36
233.60
225.82
218.03
210.21
202.37
194.52
186.65

$3,344.28

178.75
170.84

$3,344.28
$3,344.28

162.90
154.95

$3,344.28
$3,344.28
$3,344.28

146.98
138.98

$3,344.28

130.97
122.94

3,134.07
3,141.91
3,149,76

$114,998.01
$111,941.23
$108,876.80

$77,807.98
$74,658.22

3,157.64
3,165.53

$71,500.58
$68,335.05

3,173.44

$65,161.61

3,181.38
3,189.33
3,197.30

$61,980.23
$58,790.90
$55,593.60

3,205.30
3,213.31

$52,388.30
$49,174.99

3,221.34

$45,953.65

3,229.40
3,237,47

$42,724.25
$39,486.78

$3,344.28
$3,344.28

106.81
98.72
90.60

3,245.56
3,253.68

$3,344.28

82.47

3,261.81

$36,241.21
$32,987.54
$29,725.72

$3,344.28

74.31
66.14

3,269.97
3,278.14

57.94
49.73
41.49

3,286.34
3,294.55
3,302.79

33.23
24.96

3,311.05
3,319.32

16,66

3,327.62

8,34

3,335.94

$3,344.28
$3,344.28

$3,344.28
$1344.28

11/1/2018
2/1/2019
5/1/2019

$3,344.28
$3,344.28

8/1/2019

$3,344.28

38
39

11/1/2019
2/1/2020

$3,344.28
$3,344.28

40

5/1/2020

$3,344.28
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3,041.56
3,049.16

$124,122.71
$121,088.74
$118,047.18

$26,455.76
$23,177.61
$19,891.28
$16,596.72
$13,293.93
$9,982.89
$6,663.56
$3,335.94
($0.00)
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
State of California
County of

Sc,

On

I

before me,
Date

L D?M

,

N7

Here sert Nant and Title of the Off er

personally appeared

tI

who proved to me on the basis of satisfactory evidence to
be the person5 whose namej’ is subscribed to the
within instrument and acknowledged to me that
he//"y executed the same in his/ir authorized
capacity), and that by his//tjr signature04 on the
instrument the person, or the entity upon behalf of
which the person acted, executed the instrument.

’7213I’

NliIlMy

Pubłc - C. 6100
sckmo Cali

I certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is
true and correct.
WITNESS my hand and official seal.

Place Notary Seal Above

c-

Signature

turefNotublic

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document
Title or Type of Document:
Document Date: (.-(.D

?pi’/e.r C13y

oIO

Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Mc Ie

Signer’s Name: Roh
El Individual
El Corporate Officer Title(s):
Partner El Limited El General
El Attorney in Fact
El Trustee
E Guardian or Conservator
El Other:
Is Representing: M’o

}e.

________

Signer’s Name:_____________
Individual
El Corporate Officer Title(s):
El Partner El Limited 11 Ger
El Attorney in Fact
11 Trustee
Guardian or C9ervator
El Other:
Signer)I Representing

02007 National Notary Association 9350 De Soto Ave.. P.O. Box 2402 Chatsworth, CA 91313-2402 www.NatronalNotary.org

RIGHTTHUM8PRINT
F SIGNER

rOII1

Item #5907 Reorder: Call Toll-Free 1-800-876-6827
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Attachment #2

TERM SHEET
FOR THE TRANSFER OF OPERATIONS OF BRIDGE TO LIFE CENTER
This non-binding term sheet (the “Term Sheet”) sets forth general terms upon which Mission Solano Rescue
Mission (“Mission Solano”) , City of Fairfield (the “City”), Fairfield Housing Authority (the “Housing
Authority”), County of Solano (the “County”), Fairfield-Suisun Sewer District (the “Sewer District”), and
First Northern Bank of Dixon (the “Bank”) would consider entering into an Agreement (the “Agreement”)
for the Transfer of Operations (the “Transfer”) of the Bridge to Life Center at 310 Beck Avenue (the “BLC”).
Such terms and conditions are as follows:
Obligations of Mission Solano:
Mission Solano agrees to:
1) Manage and operate the BLC to ensure continuity of services to the homeless community and
shelter tenants (the “BLC clients”) until the Ground Lease Assignment Agreement (the
“Assignment Agreement”) is terminated.
2) Cooperate with the parties to this Term Sheet to promote the expeditious and orderly transfer of
BLC operations to a new operator.
3) Agree to not assign or otherwise encumber any of its rights under the Ground Lease or Assignment
Agreement to any person or entity other than the Housing Authority.
4) Agree to terminate Assignment Agreement and to provide quitclaim deed transferring title of
improvements to Housing Authority.
5) Fulfill obligation to terminate Assignment Agreement and to transfer improvements upon the
earlier of the following two events (each, a “Termination Event”): (i) the Housing Authority enters
into a new assignment agreement for operation of BLC , or (ii) the BLC has no shelter tenants due
to the lack of available funds to operate.
6) Coordinate and facilitate access to the BLC by the County or its authorized service providers to
assess BLC clients and, in the event that Mission Solano fails to receive adequate funds to maintain
the BLC operation, work diligently and cooperatively with the County to facilitate the transition
of BLC clients to alternative facilities.
7) Agree not to incur additional short or long-term debt, without the prior approval of the Housing
Authority, the County and the Bank.
Obligations of City:
For so long as Mission Solano is satisfying its obligations stated above, City agrees:
1) To suspend Mission Solano’s obligations to make payments under its permit and development fee
deferral agreement.
2) Work diligently and cooperatively to identify and secure a new operator for the BLC
3) Work with the Bank during the selection process to identify potential operators that can comply
with Mission Solano’s Federal Home Loan Bank Affordable Housing Program (the “AHP”)
commitments .
4) Use all reasonable efforts to assign to the new operator at BLC those debts that provided financing
from government entities and programs for the development of the BLC.
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Obligations of Housing Authority:
For so long as Mission Solano is satisfying its obligations stated above, Housing Authority agrees:
1) Not to pursue remedies for default by Mission Solano under the Assignment Agreement or to
retake possession of BLC prior to a Termination Event.
2) To take any action deemed appropriate under the Ground Lease to prevent a default by Mission
Solano under the Ground Lease.
3) Not to pursue remedies for default by Mission Solano under its loan and grant Agreement.
Obligations of County:
For so long as Mission Solano is satisfying its obligations stated above, County agrees:
1) To suspend Mission Solano’s obligations to make payments under its permit and development fee
deferral agreement.
2) To suspend Mission Solano’s obligations to make payments under its loan agreements.
3) Assist in the assessment and relocation of BLC clients.
4) Provide advice and work collaboratively with the City to identify and secure a new operator for
the BLC.
Obligations of Sewer District:
For so long as Mission Solano is satisfying its obligations stated above, Fairfield-Suisun Sewer District
agrees to suspend Mission Solano’s obligations to make payments under its permit and development fee
deferral agreement.
Obligations of Bank:
For so long as Mission Solano is satisfying its obligations stated above, the Bank will work together with
the parties to this Term Sheet on the Transfer. The parties acknowledge, however, that the Bank has not
agreed to forbear in the exercise of its rights and remedies relating to any other loans or obligations
between Mission Solano and the Bank. For so long as Mission Solano is in compliance with the
commitments made in the approved application for AHP subsidy and the requirements of the AHP
Regulation (12 CFR 1291), the Bank will not pursue collection of the AHP subsidy.
Purpose of Term Sheet
This Term Sheet does not constitute a binding agreement by any party, but is intended to be an outline of
possible terms and conditions of the Agreement. No party may claim any legal rights, neither against
another by reason of the signing of this Term Sheet nor by taking any action in reliance thereon. Each
party understands that this Term Sheet imposes no legal obligations on any party. Instead, this Term
Sheet is executed to facilitate the further negotiation and documentation of an agreement governing the
parties rights and obligations for the Transfer. the parities’ current rights and obligations shall remain
unchanged unless and until all of the terms and conditions of the proposed Transfer have been negotiated
and agreed to by all parties, and the Agreement has been duly approved and fully executed.
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The performance by any party before execution of the Agreement of any of the obligations, which may
be included in a contract between or among the parties when negotiations are completed, will not be
considered evidence of intent by any party to be bound by this Term Sheet.
The parties will use their best efforts to finalize the Agreement no later than July 31, 2018. If the parties
have not fully executed the Agreement by August 22, 2018 this Term Sheet shall become null and void
unless all parties agree to extend it.
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By signing below, each party acknowledges that this Term Sheet accurately sets forth its understanding
of the proposed terms under which it would consider entering into the Agreement.
MISSION SOLANO RESCUE
MISSION, INC.,
By:
Executive Director

COUNTY OF SOLANO
Date:

By:
County Administrative Officer

CITY OF FAIRFIELD
By:
City Manager

FAIRFIELD-SUISUN SEWER
DISTRICT
Date:

By:
Executive Director

FAIRFIELD HOUSING
AUTHORITY
By:
Executive Director

Date:

Date:

FIRST NORTHERN BANK OF
DIXON, A CALIFORNIA STATE
CHARTERED BANK
Date:

By:
[title]

Date:
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FI-210

June 13, 2018

MEMORANDUM
TO:

Executive Committee

THROUGH:

Greg Baatrup, General Manager

FROM:

Helen Gaumann, Director of Administrative Services

SUBJECT:

Re-Adoption of Investment Policy

Recommendation: Board of Directors approve and re-adopt the attached Investment Policy.
Background: California law requires that each public agency annually adopt its Investment Policy.
District Counsel has reviewed the policy to ensure that it conforms to current legislation. There are
no significant changes to the existing Investment Policy and there is no fiscal impact.

Attachments: #1- Policy #3035, Investment Policy
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Attachment #1

Fairfield-Suisun Sewer District
1010 Chadbourne Road Fairfield, CA

Telephone (707) 429-8930

www.fssd.com

POLICY
Policy Number

3035

Type of Policy

Investment Policy

Policy Title

Investment Policy 2018

Policy Description

Policy Guidelines for Investing Surplus Monies

Approval Date:

June 25, 2018

Last Review Date:

March 27, 2017

Approval Resolution No.:

2018-XX

Next Review Date:

2019

Rescinded Resolution Date: March 27, 2017

T

Rescinded Resolution No.: 2017-03

Attest:

R
AF

The purpose of this Investment Policy (“Policy”) is to provide guidelines to the officers of the Fairfield-Suisun
Sewer District (“District”) charged with the responsibility for the deposit of District funds, and for investment
of surplus monies not required for the immediate necessities of the District. All such deposits and investments
are governed by State law and by this policy.
It is the Policy of the Fairfield-Suisun Sewer District that:
1. Handling

D

1.1. All money belonging to or in the custody of the District shall be deposited for safekeeping in:
1.1.1. State or National Banks
1.1.2. Savings or Federal Associations
1.1.3. Credit Unions or Federally-Insured Industrial Loan Companies in this State
1.2. The location of deposit is to be selected by the Treasurer
1.3. Invested in the Local Agency Investment Fund or invested as set forth in California Government Code
(CGC) Section 53601.
1.4. To be eligible to receive District money, a bank, savings association, federal association, or federally
insured industrial loan company shall have received an overall rating of “satisfactory” in its most recent
evaluation, by the appropriate federal financial supervisorial agency, of its record of meeting the credit
needs of California’s communities, including low- and moderate-income neighborhoods, pursuant to
Section 2906 of Title 12 of the United States Code.

2. Delegation of Authority

2.1. The Treasurer, under the supervision of the General Manager, is responsible for administering the
District’s investments. In furtherance of this responsibility, the Treasurer may issue and administer
detailed investment instructions which may change periodically and which will supplement, but
conform to the provisions of this Investment Policy. The investment of bond proceeds will be further
restricted by the provisions of relevant bond documents.
2.2. The management and oversight responsibility for the deposit and investment program is hereby
delegated to the Treasurer who shall monitor and review all investments for consistency with this
Investment Policy and State law.
2.3. No person may engage in an investment transaction except as provided under the limits of this policy,
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as supplemented by the Treasurer’s investment instructions.
2.4. The Treasurer shall maintain investment instructions for internal and external management of
investments consistent with State requirements.
2.5. The District may contract for the use of investment services subject to all other provisions of this
Investment Policy.
2.6. The Treasurer may maintain a list of financial institutions, selected on the basis of credit worthiness,
financial strength, experience and minimal capitalization to provide investment services.
2.7. The Treasurer shall annually send a copy of the current investment policy to all broker/dealers approved
to do business with the District.
2.8. Broker/dealers must be authorized to provide investment and financial advisory services in the State of
California, and must be licensed and in good standing with the:
2.8.1. California Department of Securities,
2.8.2. Securities and Exchange Commission,
2.8.3. National Association of Securities Dealers
2.8.4. or other applicable self-regulatory organizations.
2.9. Before engaging in investment transactions with a broker/dealer, the Treasurer must have received a
certification from such broker/dealer, indicating that the person responsible for the District’s account
has read and understood the Investment Policy and intends to present investment recommendations and
transactions to the District which are appropriate under such policy.
2.10. If an external investment advisor is authorized to conduct investment transactions on the District’s
behalf, the investment advisor may use their own list of approved broker/dealers and financial institutions
for investment purposes.
3. Prudence

D

3.1. The Standard of prudence to be used by investment officials shall be the “prudent investor” standard, as
set forth in CGC Section 53600.3, and shall be applied in the context of managing an overall portfolio.
3.2. Except as provided in subdivision (a) of Section 27000.3, all governing bodies of local agencies or
persons authorized to make investment decisions on behalf of those local agencies investing public
funds pursuant to this chapter are trustees and therefore fiduciaries subject to the prudent investor
standard.
3.3. When investing, reinvesting, purchasing, acquiring, exchanging, selling, or managing public funds, a
trustee shall act with care, skill, prudence, and diligence under the circumstances then prevailing,
including, but not limited to, the general economic conditions and the anticipated needs of the agency,
that a prudent person acting in a like capacity and familiarity with those matters would use in the
conduct of funds of a like character and with like aims, to safeguard the principal and maintain the
liquidity needs of the agency.
3.4. Within the limitations of this section and considering individual investments as part of an overall
strategy, investments may be acquired as authorized by law.
3.5. To the extent permitted by law, investment officials acting in accordance with the Investment Policy, as
supplemented by the Treasurer’s investment instructions, and exercising due diligence shall be relieved
of personal responsibility for an individual security’s credit risk or market price changes, provided
deviations from expectations are reported in a timely fashion and appropriate action is taken to control
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4. Objectives

5. Ethics and Conflict of Interest

T

4.1. The primary objectives (in priority order) of the District’s investment activities shall be:
4.2. Safety of principal.
4.3. Liquidity. The investment portfolio will remain sufficiently liquid to enable the District to meet all
operating requirements which might be reasonably anticipated.
4.4. Return on Investment. The investment portfolio shall be designed with the objective of attaining a
market rate of return on its investments throughout budgetary and economic cycles, consistent with the
constraints imposed by the District’s safety objective and cash flow requirements, and applicable law.

R
AF

5.1. Officers and employees involved in the investment process shall:
5.1.1. Refrain from personal business activities that could conflict with the proper execution of the
investment program, or which could impair their ability to make impartial decisions.
5.1.2. Abide by CGC Section 1090, et seq. and the California Political Reform Act.
6. Investments

D

6.1. CGC Section 53601, et seq. set forth the eligible investments for the District that:
6.1.1. All investments purchased for the District shall be delivered, either by book entry or physical
delivery, to the District’s third party custodian.
6.1.2. All trades of marketable securities will be executed (cleared and settled) on a delivery vs.
payment (DVP) basis to ensure that securities are deposited in the District’s safekeeping/custody
bank prior to the release of funds.
6.1.3. All investments of the District shall have the District as registered owner.
6.1.4. The list of specific investment types and diversification requirements shall be maintained by the
Treasurer.
6.2. Where this section specifies a percentage limitation for a particular security type, that percentage is
applicable only at the date of purchase.
6.3. Credit criteria listed in this section refers to the credit rating category (inclusive of modifiers) at the
time the security is purchased. If an investment’s credit rating falls below the minimum rating required
at the time of purchase, the Treasurer, or his/her designee, will perform a timely review and decide
whether to sell or hold the investment.
6.4. If the District has retained the services of an investment advisor, the investment advisor will notify the
Treasurer of such a downgrade and will recommend a plan of action.
6.5. Authorized and suitable investments are currently as follows, but only to the extent allowed by CGC
Section 53601, et seq., and as such sections are hereafter amended or superseded:
6.5.1. United States Treasury notes, bonds, bills, or certificates of indebtedness, or those for which the
faith and credit of the United States are pledged for the payment of principal and interest.
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6.5.2. Registered state warrants or treasury notes or bonds of this state, including bonds payable solely
out of the revenues from a revenue-producing property owned, controlled, or operated by the state
or by a department, board, agency, or authority of the state. Investments under this subdivision
shall be rated in a rating category of “A” or its equivalent or better by a Nationally Recognized
Statistical Rating Organization (NRSRO).
6.5.3. Registered treasury notes or bonds of any of the other 49 states in addition to California, including
bonds payable solely out of the revenues from a revenue-producing property owned, controlled,
or operated by a state or by a department, board, agency, or authority of any of the other 49 states,
in addition to California. Investments under this subdivision shall be rated in a rating category of
“A” or its equivalent or better by an NRSRO.
6.5.4. Bonds, notes, warrants or other evidence of indebtedness of a local agency within this state,
including bonds payable solely out of the revenues from a revenue-producing property owned,
controlled, or operated by the local agency, or by a department, board, agency, or authority of the
local agency. Investments under this subdivision shall be rated in a rating category of “A” or its
equivalent or better by an NRSRO.
6.5.5. Federal agency or United States government-sponsored enterprise obligations, participations, or
other instruments, including those issued by or fully guaranteed as to principal and interest by
federal agencies or United States government-sponsored enterprises, to the extent permitted by
CGC Section 53601.
6.5.6. Bankers Acceptances otherwise known as bills of exchange or time drafts that are drawn on and
accepted by a commercial bank. Purchases of bankers’ acceptances shall not exceed 180 days’
maturity or 40 percent of the District’s surplus funds. No more than 30 percent of the District’s
surplus funds can be invested in the Bankers Acceptances of any single commercial bank.
6.5.7. Commercial paper of “prime” quality of the highest ranking or of the highest letter and number
rating as provided for by Moody’s, Standard & Poor’s, or Fitch. The entity that issues the
commercial paper shall meet all of the following conditions in either paragraph (1) or (2):

D

(1) The entity meets the following criteria: (A) Is organized and operating in the United States as
a general corporation. (B) Has total assets in excess of five hundred million dollars
($500,000,000). (C) Has debt other than commercial paper, if any, that is rated in a rating
category of “A” or its equivalent or higher by an NRSRO.
(2) The entity meets the following criteria: (A) Is organized within the United States as a special
purpose corporation, trust, or limited liability company. (B) Has program wide credit
enhancements including, but not limited to, overcollateralization, letters of credit, or a surety
bond. (C) Has commercial paper that is rated “A-1” or higher, or the equivalent, by an NRSRO.

6.5.8. Eligible commercial paper shall have a maximum maturity of 270 days or less. Purchases of
eligible commercial paper shall not exceed 25 percent of the District’s surplus funds. The District
may purchase no more than 10 percent of the outstanding commercial paper of a single issuer.
6.5.9.Negotiable Certificates of Deposit issued by a nationally or state-chartered bank, a savings
association or a federal association (as defined by Section 5102 of the Financial Code), a state or
federal credit union, or by a federally licensed or state-licensed branch of a foreign bank. The
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6.5.10.

legislative body of a local agency and the treasurer or other official of the local agency having
legal custody of the moneys are prohibited from investing local agency funds, or funds in the
custody of the local agency, in negotiable certificates of deposit issued by a state or federal credit
union if a member of the legislative body of the local agency, or a person with investment decision
making authority in the administrative office manager’s office, budget office, auditor-controller’s
office, or treasurer’s office of the local agency also serves on the board of directors, or any
committee appointed by the board of directors, or the credit committee or the supervisory
committee of the state or federal credit union issuing the negotiable certificates of deposit.
Purchases of negotiable certificates of deposit shall not exceed 30 percent of the District’s surplus
funds. Eligible negotiable certificates of deposit shall be rated in a rating category of “A” for longterm, “A-1” for short-term, their equivalent, or better by an NRSRO
Repurchase/Reverse Repurchase Agreements of any securities authorized by CGC Section 53601,
but only in conformity with the requirements of CGC Section 53601(j).
Medium term notes, defined as all corporate and depository institution debt securities with a
maximum remaining maturity of five years or less, issued by corporations organized and operating
within the United States or by depository institutions licensed by the United States or any state and
operating within the United States. Notes eligible for investment under this subdivision shall be
rated in a rating category of “A” or better by Moody’s, S&P, or Fitch. Purchases of medium-term
notes shall not exceed 30 percent of the District’s surplus funds.
Shares of beneficial interest issued by diversified management companies investing in the
securities and obligations authorized by CGC Section 53601(a) to (k) or (m) to (q), and which
comply with the investment restrictions of CGC 53600 et seq. and CGC 53630 et seq. Such
companies must carry the highest rating of at least two of the nationally recognized statistical
rating agencies. Not more than 20% of the District’s surplus funds can be invested in such funds,
and not more than 10% in any one mutual fund.
Funds described in CGC Section 53601(m) held by a trustee or fiscal agent may be invested as
described in and to the extent authorized by CGC Section 53601(m).
Notes, bonds or other obligations which are at all times secured by a valid first-priority security
interest as prescribed by CGC Section 53601(n).
Any mortgage pass-through security, collateralized mortgage obligation, mortgaged backed or
other pay-through bond, equipment lease-backed certificate, consumer receivable pass-through
certificate or consumer receivable backed bond of a maximum maturity of five years. Securities
eligible for investment under this subdivision shall be issued by an issuer rated in a rating category
of “A” or its equivalent or better for the issuer’s debt as provided by an NRSRO and rated in a
rating category of “AA” or its equivalent or better by an NRSRO. Purchase of securities authorized
by this subdivision shall not exceed 20 percent of the District’s surplus funds.
Shares of beneficial interest issued by a joint powers authority organized pursuant to Section
6509.7 that invests in the securities and obligations authorized in subdivisions (a) to (q), inclusive,
of CGC Section 53601. Each share shall represent an equal proportional interest in the underlying
pool of securities owned by the joint powers authority. To be eligible under this section, the joint
powers authority issuing the shares shall have retained an investment adviser that meets all of the
following criteria:
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(1) The adviser is registered or exempt from registration with the Securities and Exchange
Commission.
(2) The adviser has not less than five years of experience investing in the securities and obligations
authorized in subdivisions (a) to (q), inclusive, of CGC 53601.
(3) The adviser has assets under management in excess of five hundred million dollars
($500,000,000).
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6.5.18. State of California Local Agency Investment Fund (“LAIF”). The District may invest a portion of
its portfolio in LAIF, subject to the statutory deposit limit imposed by LAIF, which is currently
$65 million.
6.5.19. United States dollar denominated senior unsecured unsubordinated obligations issued or
unconditionally guaranteed by the International Bank for Reconstruction and Development,
International Finance Corporation, or Inter-American Development Bank, with a maximum
remaining maturity of five years or less, and eligible for purchase and sale within the United
States. Investments under this subdivision shall be rated in a rating category of "AA" or better by
an NRSRO and shall not exceed 30 percent of the District's surplus funds.
6.5.20. Any other investment security authorized under the provisions of CGC Section 53601.
6.6.
Also, see CGC Section 53601 for a detailed summary of the limitations and special conditions that
apply to each of the above listed investment securities.
7. Diversification

D

7.1. Assets shall be diversified to eliminate the risk of loss resulting from over concentration of assets in a
specific maturity, a specific issuer, a specific financial institution, or a specific class of securities.
7.2. Except as provided below, no more than five percent (5%) of the District’s surplus funds may be
invested in any one issuer, regardless of sector.
7.2.1. The types of investments which are excluded from this limitation are:
7.2.1.1.United States Treasury and federal agency obligations,
7.2.1.2.Obligations of the International Bank for Reconstruction and Development (IBRD)
7.2.1.3.International Finance Corporation (IFC), and the Inter-American Development Bank
(IADB), and
7.2.1.4.Money market funds and local government investment pools, including LAIF and CAMP.
7.3. Purchases of Certificate of Deposits in financial institutions with local branches shall be made only to
the extent warranted by the safety, liquidity, and yield compared to that available from other
investments.

8. Maximum Maturity
8.1. Investment maturities shall be based on a review of cash flow forecasts.
8.2. Maturities will be scheduled so as to permit the District to meet all projected obligations.
8.3. No investment shall be made in any security, other than a security underlying a repurchase or reverse
repurchase agreement that, at the time of the investment, has a term remaining to maturity in excess of
five years.
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9. Ineligible Investments
9.1. Any security type or structure not specifically approved by State law, this Policy and investment
instructions is specifically prohibited.
9.2. Security types which are hereby prohibited to be purchased include, but are not limited to:
9.2.1. Range notes, inverse floaters, or mortgage-derived interest-only strips;
9.2.2. Any security that could result in zero interest accrual if held to maturity.
10. Sales prior to maturity

11. Reporting

T

10.1. Sales prior to maturity are permitted
10.2. It is also recognized that in changing interest rate environment, it may be financially advantageous to
sell investments at a book value loos in order to reinvest into a more profitable security.

R
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11.1. The Treasurer shall render to the General Manager and Board of Directors a quarterly report concerning
investment or reinvestment of District funds and the sale or exchange of securities.
11.2. Pursuant to CGC Section 53607, Treasurer shall make a monthly report summarizing investment
transactions, as needed.
12. Internal Controls

12.1. The Treasurer will establish an annual process of independent review by an external auditor. This review
will provide internal control by assuring compliance with policies and procedures.
13. Performance Standards

13.1. The District will establish a performance benchmark consistent with its investment strategy and
supportive of its investment objectives.
14. Investment Policy Review and Adoption

D

14.1. The District’s Investment Policy is hereby adopted by the District’s Board of Directors. This Policy will
be reviewed annually by the Board of Directors and any modifications made thereto must be approved by
the Board of Directors.
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June 13, 2018

LE-150.03

MEMORANDUM
TO:

Executive Committee

FROM:

Gregory Baatrup, General Manager

SUBJECT:

Board Member Compensation approved under Ordinance 2016-02

Recommendation: Provide recommendation to the full Board of Directors on Board Member
Compensation.
Background and Discussion: The Director Compensation policy was initially set by the
District’s Enabling Act and subsequently modified by State law in 1985 and 2001. The policy has
been modified several times with the current guidance found in Ordinance 2016-02, which was
adopted on January 25, 2016. Ordinance 2016-02 states:
“Unless the Board of Directors determines prior to July 1 of any year, that such increase
shall be deferred, the compensation for Board of Directors shall, as of the first day of the
first pay period following July 1, 2016, and each July 1 thereafter, be increased a percentage
equal to the percent increase in the Urban Wage Earners and Clerical Workers Consumer
Price Index (CPI-W) for the San Francisco-Oakland Metropolitan Area for the twelve
months ending April of each year, provided, however, that the percentage change in salary
schedules shall not be less than 0% nor more than 5%.”.
Under State law, the maximum increase allowed would bring the rate to $154.69 per day of service.
The CPI change as described above is 3.4%, therefore, the Board pay will increase $5.01, from
$147.32 to $152.33 per service day. The current rate of $147.32 became effective January 2016.
The options include:
1) Do nothing. The increase from $147.32 to $152.33 per service day, would automatically
be approved and become effective on the first pay period following July 1, 2018.
2) Adopt an Ordinance approving a rate other than $152.33 per service day.
3) Approve a Resolution deferring the increase for FY 2018/19, maintaining the rate at
$147.32 per day of service.
Fiscal Impact: Based on the number of meeting days per year, the 3.4% increase would have less
than $1,000 per year impact.
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Fairfield-Suisun Sewer District

1010 Chadbourne Road • Fairfield, California 94534 • (707) 429-8930 • www.fssd.com
Gregory G. Baatrup, General Manager

Board of Directors

Board of Directors Meeting Agenda
Meeting Date:

Michael Segala, President
Harry price, Vice President

Monday, June 25, 2018

Pam Bertani
Jane Day

Meeting Place:

1010 Chadbourne Road, Fairfield, California

Meeting Time:

6:00 p.m.

Teleconference Notice: Pursuant to California Government Code Section 54953.b, the
following will be participating by teleconference:
1. Director Jane Day from 301 Morgan Street, Suisun City, CA 94585.

Mike Hudson
Catherine Moy
Pete Sanchez
Chuck Timm
Rick Vaccaro
Lori Wilson

1.
2.
3.
4.
5.
6.

Roll Call
Pledge of Allegiance
Public Comments
Board Comments
General Manager Comments
Consent Calendar
Page
(a) Approve Minutes of Meeting on April 23, 2018 ...................................................................................... ##
(b) Adopt Resolution No.2018-xx, Re-adopting the Investment Policy ........................................................ ##

7. Action Items
(a) Adopt Resolution No. 2018-xx, Congratulating Mr. Dennis Ariza on his retirement .............................. ##
(b) Authorize General Manager to execute a Professional Services Contract with Beecher
Engineering, Inc. for the Electrical System Rehabilitation Project .......................................................... ##
(c) Adopt Resolution No. 2018-xx, Approving Pay Rate Schedule for FY 2018/19 ..................................... ##
(d) Consider whether to defer Director Compensation Approved under Ordinance 2016-02........................ ##
8. Presentation/Discussion Items
(a) Receive report on Connection Fee Agreement with Mission Solano ....................................................... ##
9. Information Items
(a) Quarterly Investment Report..................................................................................................................... ##
(b) Board Calendar ......................................................................................................................................... ##
10. Closed Session: Gov. Code Section 54957: Public Employee Performance Evaluation
Title: General Manager
-- End of Agenda -The Fairfield-Suisun Sewer District will provide reasonable disability-related modification or accommodation to a person with a disability who requires a modification
or accommodation in order to participate in the meeting of the Board of Directors. Please contact us at (707) 429-8930 at least 48 hours before the meeting if you
require such modification or accommodation.
Documents that are disclosable public records required to be made available under California Government Code Section 54957.5 (b) (1) and (2) are available to the
public for inspection at no charge during business hours at our administrative offices located at the above address.
Members of the public may speak on any matter within the jurisdiction of the Fairfield-Suisun Sewer District by filling out a speaker’s request card, available on the
table adjacent to the entrance to the board meeting room, and submitting the card to the District Clerk. Comments not listed on the agenda will be taken under Public
Comments. Comments on matters appearing on the agenda will be taken during consideration of the item.
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June 7, 2018

MEMORANDUM
TO:

Greg Baatrup, General Manager

THROUGH: Talyon Sortor, Assistant General Manager
FROM:

Giti Heravian, Laboratory Manager

SUBJECT:

Operating Data Summary – 2018

Daily Numbers:

April

May

Influent Flow Daily Average
Recycled Flow Daily Average
Permit Samples Analyzed
Permit Excursions
Percent Samples in Compliance
TSS Daily Average Influent
BOD Daily Average Influent
TSS Daily Average Effluent
BOD Daily Average Effluent

15.45 MGD
0.06 MGD
366
0
100%
182 mg/L
223 mg/L
<3.0 mg/L
<2.0 mg/L

12.06 MGD
0.91 MGD
378
0
100%
224 mg/L
251mg/L
<3.0 mg/L
<2.0 mg/L

Annual Numbers:

January - May

Influent Flow Daily Average
Recycled Flow Daily Average
Permit Samples Analyzed
Permit Excursions
Percent Samples in Compliance

13.69 MGD
0.2 MGD
1,823
0
100%
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Fairfield-Suisun Sewer District
Capacity Fee Revenue
$700,000
Fairfield

Suisun City

Budget

Average

$600,000

$500,000

$400,000

$300,000

$200,000

$100,000

2015/16

2016-17

Jun

May

Apr

Mar

Feb

Jan

Dec

Nov

Oct

Sep

Aug

Jul

Jun

May

Apr

Mar

Feb

Jan

Dec

Nov

Oct

Sep

Aug

Jul

Jun

May

Apr

Mar

Feb

Jan

Dec

Nov

Oct

Sep

Aug

Jul

$0

2017-18
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June 13, 2018

MEMORANDUM
TO:

Executive Committee

FROM:

Greg Baatrup, General Manager

SUBJECT:

Potential Presentations for Board of Director Meetings

Recommendation: Receive report and file.
Discussion: Historically, staff has provided presentations associated with actions items for
projects or other issues that might impact District operations. The Executive Committee Meeting
asked that a list of potential presentation topics be created and maintained.
This list is not intended to capture presentations that are already included in the Board calendar.
A review and update of the list will be included in monthly Executive Committee agenda.
Potential Presentations
• Overview of District Insurance Provider and Coverages
• Show and Tell of District-owned property
• Highlights of the District Outreach program
• Summary of District services provided to City of Fairfield and City of Suisun City
• Impacts of Sea level rise on District facilities
• Update on Nutrient Watershed Permit and the regional report submitted for Bay Area
wastewater agencies
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June 13, 2018
MEMORANDUM
TO:

Executive Committee

FROM:

Greg Baatrup, General Manager

SUBJECT: Board Calendar
Recommendation: Review and comment as necessary on the calendar items.
Background: Attached is a listing of the contemplated agenda items for the next 12 months and a
recap of the non-routine agenda items. These are provided as a recap of action from the last 12
months and as a look ahead for the next 12 months. The contemplated agenda items may vary from
the table as issues and priorities change overtime.

Attachment: #1- Board Calendar
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Attachment #1

Fairfield-Suisun Sewer District
Contemplated and Recent Board of Directors Agenda Items
June 13, 2018
Month
Year
June
2018

July
2018
August
2018
September
2018

October
2018
November
2018
December
2018
January
2019

February
2019
March
2019
April
2019
May
2019

Contemplated Board of Directors Meeting Agenda Items
1. General Manager Performance Evaluation
2. Report on Mission Solano Fee Agreement
3. Investment Policy Update
4. Award Professional Services Contract for Electrical Upgrade Project
5. Board Compensation
1. Quarterly General Manager Report
2. Quarterly Investment Report from PFM
3. Award Construction Services Contract for Paving Project
4. Discuss Items to be included in Board Workshop
5. Budget Review

1. Special Board Meeting - Workshop
1. Review Workshop Action Items
2. Directors Report on CASA Annual Conference
3. Receive Report on Second Year OMRC
1. Quarterly General Manager Report
2. Quarterly Investment Report
1. Board of Directors 2019 Meeting Schedule

1. Quarterly General Manager Report
2. Quarterly Investment Report
3. Election of Officers/Executive Committee
4. Certify SSMP Update

1. Directors Report on CASA Winter Meeting
2. Directors Report on CASA DC Conference
1. Quarterly General Manager Report
2. Quarterly Investment Report

Executive
Committee

Board of
Directors

6/18/2018

6/25/2018

7/16/2018

7/23/2018

Not
Scheduled

Not
Scheduled
9/8/2018

9/17/2018

9/24/2018

10/15/2018 10/22/2018
11/19/2018 11/26/2018
Not
Scheduled

Not
Scheduled

1/21/2019

1/28/2019

Not
Scheduled

Not
Scheduled

3/18/2019

3/25/2019

4/15/2019

4/22/2019

5/20/2019

5/27/2019
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Month
Year
June
2017

July
2017
August
2017

Recent Non-routine Agenda Items
1. Report on Supreme Court decision
2. Consider time extension for pipeline covered under the 1974 Recycled Water Agreement
3. Consider 3rd Amendment to Agreement with Lewis Homes
4. Report on April 2017 Earth Day Activities
1. Quarterly General Manager Report
2. Quarterly Investment Report from pfm
3. Resolution deferring increase in Board Member compensation
4. Executive Committee recommendation on changes to General
Not Scheduled

1. Receive 1st Year Organics Material Recovery Center Operation Report
2. Report on SCR 80 (Dodd)
September
3. Board of Directors Report on CASA Annual Conference
2017
4. Report on Little Hoover Commission's Report on Special Districts
5. Board topics for December 9, 2017 Workshop
1. Quarterly General Manager Report
October
2. Quarterly Investment Report
2017
3. Report on Palo Alto Sludge RFP and consider Letter of Intent to
1. Board 2016 Meeting Schedule
2a. Approve Award of Construction Services Agreement, Blower Project
November
2b. Approve Design Services during Construction Agreement, Blower Project
2017
2c. Approve Professional Services for PLC/SCADA programming, Blower Project
3. Independent Auditors Report for FY 2016/17
December Not Scheduled
2017
1. Quarterly Investment Report
2. Quarterly General Manager Report
January
3. Resolution Congratulating retirees on the occasion of their retirement
2018
4. Resolution of Support for legislative changes to the FSSD Act
5. Report on Master Plan Update Study
February 1. Special Meeting - Resolution of support for legislative changes to the FSSD Act
2018
1. Adopt Resolution approving pay rate scheduled for 2017/18
2. Presentation on Nereda Pilot Test for treating nutrients
3. Presentation on opportunities to expand Organics processing
March
4. Presentation on opportunities with the California Conservation Corps
2018
5. Approval of 2018 Coatings Construction Contract
6. Approval of Construction Contract for repair sewer crossing at Ledgewood Creek
7. Directors Report on CASA Winter Meeting
8. Directors Report on CASA DC Conference
1. Quarterly General Manager Report
April
2. Quarterly Investment Report
2018
3. Review of draft District videos
May
Cancelled
2018
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